Creating a VC Industry
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VC - attractive for its investor

GIZA VENTURE CAPITAL

‘aj

High yield, long term investment,
Leverages economic cycles

Innovative technology continues to
be in demand

crucial in achieving efficiency in
hard times
create new markets

Attractive asset class
not dependent on financial
leverage
existence of liquidity through the
secondary market

Leveraging economic cycles i
investing during a downturn

achieves high returns in the
recovery that follows

/ VC-backed companies \

grow faster
Employment CAGR ( 2006 -8)
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All Companies VC-Backed Companies

\L\. 2.1M )Jobs Created /

Source: Global Insight 3




VC 1 attractive for the industry

GIZA VENTURE CAPITAL

High revenues & tax, creates jobs, boosts economy

Economic Impact of
Venture Capital Backed Companies on the U.S. Economy

’ 2005

Total Revenue of
Venture Capital Backed Companies

0/ Total Emplovinent of
16.6% orus. cop

Venture Capital Backed Companies

0/ :
90 /0/of U.S, Private Sector Employvinent

Venture Investment to GDP ratio = 0.21 %
Source: Global Insight 4




Let 0s get the global |

2008 VC investments, $B

10.8

Is it VC?
3.2

2.1 2 1.9

Silicon
Valley

China Israel New York UK France


http://images.google.co.il/imgres?imgurl=http://www.thefabulousbeatles.co.uk/artwork/logo.gif&imgrefurl=http://www.thefabulousbeatles.co.uk/&usg=__YI8c7lsHKuV5sDNWAmYaYd-0Kjo=&h=865&w=1360&sz=61&hl=en&start=8&um=1&itbs=1&tbnid=CKhq6tOjMRuB-M:&tbnh=95&tbnw=150&prev=/images?q=beetles+the+band&um=1&hl=en&rlz=1T4SKPB_enPL282PL282&tbs=isch:1
http://images.google.co.il/imgres?imgurl=http://images.forbes.com/media/magazines/forbes/2009/0112/forbes_0112_p066_f1.jpg&imgrefurl=http://www.forbes.com/forbes/2009/0112/066.html&usg=__tQpDpTHF0YdXk1XLfTLrU21VJSY=&h=280&w=398&sz=52&hl=en&start=9&um=1&itbs=1&tbnid=T6UD7mcMA-8pqM:&tbnh=87&tbnw=124&prev=/images?q=sand+hill+road&um=1&hl=en&sa=N&rlz=1T4SKPB_enPL282PL282&tbs=isch:1
http://home.wangjianshuo.com/archives/2003/04/24/screen-china.national.flag.jpg

AAAAAAAAAAAAAAAAAA

- The basis for creating a high -
tech 1T ndustry |

'n]
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Critical mass of ecosystem
¢ Ingredients:

‘ " R&D Entrepreneurs Capital
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The road for creating a high

-tech industry

VC Financing
Basic Forging VvC VC
R&D Tech Incentives Ecosystem
Co0s

Entrepreneurs
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The Israeli Story

__

S, VUDHO LV D PDMRU SODBWHFKZ RUKAGK L KKH U I
greater concentration of talented high -tech manpower here

In comparison to other countries + almost to the extent of
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